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First Home Fund 
A new scheme has been launched by the Scottish Government aimed at helping first-time buyers 

with the cost of a new home. 

The ‘First Home Fund’, launched in December 2019, will contribute up to £25,000 towards the 

cost of buying a property through a shared equity scheme with a total of £150m being made 

available up until March 2021, providing assistance to thousands of aspiring new homeowners. 

    

How will the scheme work? 

First-time buyers in Scotland will be able to apply for up to £25,000 to help them buy a property 

and can be used to help buy both new-build and existing properties. They will need a minimum 

deposit of 5% (subject to individual lender requirements) and the mortgage must be at least 25% 

of the purchase price. 

It is a shared equity scheme, which means the purchase cost is split between the buyer(s) and the 

Scottish government with the buyer(s) repaying the government's ‘share’ when the property is 

sold. 

For example, if a couple are looking to buy a house priced at £200,000 with a deposit of £10,000 

(5%), they could apply for up to £25,000 from the new scheme, leaving them with a mortgage of 

£165,000. The government’s share of the property would be 12.5% at the outset and upon 

eventual sale of the property, however, the buyer can also increase their share of equity and 

repay all, or part, of the government’s stake in the property over time. 

 

Who is the scheme for? 

The scheme is open to all first-time buyers in Scotland who are taking out a mortgage. Buyers will 

not be able to apply to the scheme if they are purchasing a property with cash or if they have 

previously owned a property in the UK or abroad at any time (as either a sole or a joint owner). 

While the scheme is open to all first-time buyers there are a few requirements that buyers will 

need to be aware of: 

• The maximum contribution from the Scottish Government is £25,000 or 49% of the property 

valuation figure or the purchase price (whichever is lower). If buyers purchase a property for less 

than the valuation figure then the maximum Scottish Government contribution is £25,000 or 49% 

of the purchase price. 
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• There is a limit of one application per property. Buyers can submit a joint application however 

they will be limited to one award of £25,000. 

• The mortgage must be at least 25% of the purchase price. 

• The mortgage must be capital repayment. 

• The property must be the sole residence of all applicants. The scheme is not available for buy-to-

let properties. 

• Buyers cannot apply to other Scottish Government shared equity schemes (e.g. Help to Buy 

(Scotland) Affordable New Build, Help to Buy (Scotland) Smaller Developer, New Supply Shared 

Equity or Open Market Shared Equity) while also applying to this scheme. If buyers have an open 

application to any other shared equity scheme in Scotland, they must withdraw this before they 

apply to this scheme. However, buyers are able to use a Help to Buy: ISA or Lifetime ISA to go 

towards a deposit. 

 

How can Findlay & Co help? 

Once potential buyers have found a property and had an offer on a property accepted, this is 

where we at Findlay & Co Financial Solutions can offer our services to help clients through the 

entire process. 

A solicitor will have to be appointed and informed of the intention to make use of the First Home 

Fund. They will complete much of the work involved in buying a home for buyers and work with the 

Administering Agent for the scheme, who have been appointed by the Scottish Government to 

manage it on their behalf     

A Decision in Principle (DIP) or Agreement in Principle (AIP) will have to be secured with an 

appropriate lender (one who recognises and deals with the First Home Fund process) and 

submitted along with evidence of earnings and a fully completed Application Form. 

Upon receipt of a successful award, a full mortgage application would then take place, allowing 

three months for prospective buyers to secure a mortgage offer and take advantage of the First 

Home Fund. 

Several lenders have already declared their willingness to make products available under the First 

Home Fund. If potential buyers or interested parties are looking for assistance with this new 

scheme, they can get in touch by calling Findlay & Co on 01506-414332 or by emailing 

info@findlaycofs.co.uk 

 

 


